
A Way to Put Caring Into Action
Ever since its founding in 1908 as the State Normal & Industrial 
School for Women at Harrisonburg, special recognition has 
been reserved for individuals and families who demonstrate their 
commitment and generosity by creating planned gifts to convey all 
or part of their assets for the benefit of the place of learning now 
known as James Madison University.

When alumni visit the campus—for Reunion Weekend, 
Homecoming, a theatrical performance, a concert, an 
intercollegiate sports event, or returning with a child or grandchild 
now attending the University—it’s easy to notice the new 
buildings, the new programs, and the new generation of students.

If you were such a visitor, you may think, at first, that many 
things have changed since the day of your first visit to the campus. 
But when you look closely, you also may notice all that has not 
changed. Above all, the Madison spirit is immutable. At its core, 
the institution you knew years ago remains vibrant and present - 
on the quad, and throughout the campus.

As you reflect on your memories of Madison and consider the 
idea of doing something to make a difference in the lives of 
our students for generations to come, there are opportunities 
to design creative and strategic gift plans that fit your personal 
circumstances and meet your specific needs.
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Such gifts are typically part of an estate plan and come to 
Madison either during the donor’s lifetime or as a testamentary 
gift at the time of the donor’s death, depending on the donor’s 
particular needs and intentions. These gifts provide a special 
resource to help Madison build its Endowment, add to and 
improve the facilities on campus, support faculty initiatives, and 
fund student scholarships.

The Founders Society History
To formalize the recognition of planned gifts, The Madison 
Founders Society was established in 1982. This Society recognizes 
alumni, parents and families of students and alumni, faculty 
members, faculty emeriti, administration and staff, and other 
friends who provide for a gift to Madison as part of their estate 
plans. It honors those whose memories of Madison are so string 
and positive that they choose to share a part of their assets with 
Madison in special ways.

Types of Gifts
These gifts take the form of 
one or more types of planning 
strategies. Whether the planned 
gift helps an alumna without a 
family who wishes to transfer 
her assets to benefit Madison, 
or helps a couple increase 
their retirement income before 
leaving a gift to Madison, 
or reduces a family’s income 
and estate taxes while doing 
something special for Madison, 
such gifts allow donors to put 
caring into action.

The most common form 
of a charitable estate plan 
gift is a bequest included in 
an individual’s Will. With 
the increasing popularity of 
revocable Living Trusts as an alternative to Wills, 

P L A N N E D  G I F T
E X A M P L E S

Outright Gift
A donor may fund an outright gift to the 
University with assets other than cash in 
the same year as an outright sale of assets 
for the donor’s personal use, with the two 
transactions balanced to reduce the tax 
liability of the donor to zero.

Residual Testamentary Gift
A donor may incorporate into an overall 
financial and estate plan a specific or 
residual testamentary gift vis the 
donor’s Will, or a Living Trust.

Income-Producing Gift
A donor may augment retirement income 
by converting under performing assets into 
an income producing gift that provides 
increased—and fixed rate—income 
to the donor (and perhaps other name 
beneficiaries) for life—and, a remainder 
interest for the University.
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to Wills, it is ever more common to see donors making specific 
gifts for Madison in their family trusts.

Also, many donors use life income gifts such as charitable 
gift annuities and charitable trusts to benefit both themselves 
and Madison. Gifts of real estate, appreciated securities and 
mutual funds, retirement funds, and even collectibles also are 
appropriate assets to fund deferred and other planned gifts. 
Many of these gifts offer substantial financial and tax saving 
benefits that complement an individual’s overall financial and 
estate plans.

All the many ways to create a planned gift are greatly 
appreciated and help to ensure the tradition of excellence 
at Madison for future generations. And, all these gifts 
would entitle you to the special recognition associated with 
membership in The Madison Founders Society.

Gift Planning in Your  
Financial Plans
The thoughtful planning of charitable gifts offers you the 
benefit of well-established ways to express both significant 
generosity and  a faithful commitment to James Madison 
University. While it may be possible for some individuals to 
make a major gift to Madison by an outright payment of cash, 
this is not often possible. In such situations, the best approach 
is to design a creative and strategic gift plan that works for 
you. 

You can coordinate your gift plan with your overall financial 
and estate plans to yield an efficient, effective, and tax-wise 
way to provide a significant gift for the University and—at the 
same time—minimize the potential impact of taxes. Such a 
gift plan maximizes the resources available for you right now 
and for your family later.

In focusing on how charitable giving to benefit Madison 
can fit within your financial and estate plans, our intention 
is to offer you something of great value - the benefits of a 
comprehensive planning process that can help you consider 
the most appropriate ways to distribute your assets (for both 
charitable gifts and other gifts) and select strategies best suited 

Gift Planning

Disposition of Valuable Real Estate
A donor may resolve concerns about the 
disposition of valuable real estate by making 
a current gift of the donor’s farm or home, 
with the donor retaining the right to lifetime 
possession of the real property.

 
Yearly Gift 
A donor may remember both the University and 
family members in a special way by creating a 
gift that provides the University with a certain 
amount each year for a limited number of 
years, after which the principal would pass 
to the donor’s heirs free of gift and 
estate taxes. 
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to meet your desires and the needs of your family. 
There are dreams you may have, things you may want 
to do to help Madison, a special legacy you may hope 
to create. And, we can help you fulfill such dreams.

Individuals and families who use planned giving 
strategies to design their gifts enjoy lifetime income 
and other benefits while also enjoying the satisfaction 
derived from seeing their philanthropic generosity 
making a real difference at Madison during their 
lifetimes.

The process of designing a gift plan that brings to life 
your dreams and aspirations may originate in your 
heart, but the process eventually leads to a thoughtful 
consideration of the tax-related advantages and 
outcomes associated with charitable financial and 
estate planning.

The tax-related aspects of planned charitable gifts can 
offer you and your family significant benefits—both 
now and in the future. Such tax advantages may create 
a substantial and favorable impact on you immediate 
future liabilities regarding income, capital gains, gift, 
and estate taxation.

Because there is a great flexibility inherent in the 
design of a strategic gift plan, the gifts that result 
from such planning take many forms. They may be 
designed strictly as deferred gifts, where the University 
benefits from a remainder interest, or as outright gifts 
that provide immediate resources for the University’s 
endowment—or, as a combination of the two.

Gift Planning

Learn More
Planned gifts provide you with favorable tax treatment 
when you convey assets as a gift to Madison - both 
during your lifetime and at the time of your death. 
And they do more. They also permit you to designate 
Madison as the recipient of a significant gift at a time 
in the future when your resources would be more 
readily available for such a purpose.

To be the place of learning we aspire to be, we need 
your help in new creative ways. In remembering 
Madison in your estate plan, in your Will, in your 
Trust, you can help shape the future of the University.

You already may be a member of The Madison 
Founders Society—and, if so, perhaps you may be 
interested in learning more about the creative and 
strategic approaches to charitable giving, financial 
planning, and estate planning that have been 
highlighted here. We would welcome your call so that 
we may meet with you.

If you already have remembered Madison in your 
estate plans but have not yet advised us of your 
generosity, we would be honored and appreciative 
if we may include you as a member of The Madison 
Founders Society.

If you are not yet a member of The Madison Founders 
Society and would like more information, we invite 
you to contact The Office of Gift Planning at 
800.296.6162 or 540.568.3196 and please visit us at 
www.jmu.edu/development/giftplanning.
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